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Estimated Operating Expenditures Per Pupil and Per Capita Tuition Charge Computation PCTC-OEPP 28-29

Estimated Indirect Cost Rate for Federal Programs (Section |, Section H)..............ooiiiiiiiiiiii e ICR Computation 30
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Reference Page.............. REF 34
Notes, Opinion Letters, etc...... Opintor-Notes a5
Deficit Reduction Calculation...... Deficit AFR Sum Calc 36
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INSTRUCTIONS/REQINREMENTS: For School Districtsf.Joint Agreements

All School Districts/Joint Agreements must complete this form (Note: joint agreement supplementary/statistical schedules may not be applicable)

Round ali amounts to the nearest dollar. Do not enter cents. (Exception: 9 Month ADA on page 28, line 78)

This form complies with Part 100 (Requirements for Accounting, Budgeting, Financial Reporting, and Auditing).
23, lllinojs Administrative Code 100, Sublitle A, Chapfer |, Subchapler © {(Parl 100}

Any errors left unresolved by the Audit Checklist/Balancing Schedule must be explained in the itemization page.

Submit AFR Electronically
* The Annual Financial Reports (AFR) must be submitted directiy through the Attachment Manager to the AFR Group by the Auditor or School District
designated personnel {Please see Instructions for complete submission procedures).

Attachment Manager Link

Note: CD/Disk no fonger accepted.

* AFR supporting documentation mus{ be embedded as Microsoft Word (.deoc), Word Perfect {*.wpd) or Adobe (*.pdf) and inserted within tab "Opinions & Notes",
These documents include: The Audil, Management letter, Opinion leiters, Compliance letters, Financial notes etc.... For embedding instructions see
"Opinions & Notes” tab of this form.

Nofe: Adobe Acrobal {*.pdf) fles cannot be embedded if you do not have fhe software. Simply altach files as separate docs in the Attachment
Manager and they will be embedded for you.

Submit Paper Copy of AFR with Signatures
1) The auditor must send three paper copies of the AFR form (cover through page 8 at minimum} to the Schoal District with the auditor signature.

Note: School Districts and Regional Superinfendents may prefer a complele paper copy In lieu of an elechronic file. Please comply with their requests as neccessary.

2) Upon receipt, the Schoo! District relains one copy for their records, signs, and forwards the remaining two copies to the Regional Superintendent's
office no |ater than October 15, annually,

3) Upon receipt, the Regional Superintendent's office retains one copy for their recards, signs, and forwards the remaining paper copy to ISBE no fater
than November 15, annually.

= Yellow Book, CPE, and Peer Review requirements must be met if the Auditor issues an opinion stating "Governmental Auditing Standards” were uiilized.
Single Audit Act A-133

Qualifications of Auditing Firm
* School DistrictiJoint Agreement entities must verify the qualifications of the auditing firm by raquesting the most current peer review report and the

corresponding acceptance [etter from the approved peer review program, for the current peer review period.
*+ A school district/joint agreement who engages with an auditing firm wha is not licensed and gualified will be reguired to complete a new audit by a qualified
auditing firm at the school district'sfjoint agreement's expense.
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AUDITOR'S QUESTIONNAIRE

INSTRUCTIONS: [f your review and lesling of Stale, Lacal, and Federal Programs revealed any of tha following stalements io be trug, then check
the box on the left, and attach the appropriate findings/comments,

PART A - FINDINGS

' 1. One or more schoot board members, adminisirators, certified school business officials, or other qualifying district employees failed 1o file economic
) Inferest statements pursuant lo the Minois Government Ethics Act. (5 ILCS 420/4A-101]
’ i 2. One or more custodians of funds failed to camply with the bonding requirements pursuant to Sections 8-2, 10-20.19 or 18-6 of the School Code.

' 105 ILCS 5/8.2; 10.20,19; 19-8]

4. One or more conlracts were executed or purchases made contrary to the provisions of Section 10-20.27 of the Schooi Code, [105 ILGS 5/16-20.21]

- 4. One or more violations of the Public Funds Daposit Act or the Public Funds Investment Act were noted, [30 JLCS 225/ et. seq. and 30 ILCS 235/1 ef. seq.}
t 5 5. Restricted funds were commingled in the accounting records or used for other than the purposa for which they were restricted.
. 6. One or more shori-term loans or shori-term debt instruments were exacuted In nan-cenformity with the applicable autherizing slatiie or without statutory Authority.

i 4 7.0neormore Iongllerm loans or long-term debt instruments were execuied in non-conformity with the applicable authorizing stahute ar withow stalutory Authority.

8. Coiporate Personal Properly Replacernent Tax monfes were deposited andfor used without first satisfying the lien imgposed pursuant to the State
Revenue Sharing Act. [30ILCS 115712}

o 9. One or more interfund loans were made in non-conformily with the applicable authorizing statute ar without statutory authorization.

0. One or more inlerfund loans were outstanding beyond the term provided by statute.

’ i 1. One or more permanent iransfers were made in non-conformity with the applicable authorizing statutesragulation or without statutonyfregulatory authorization.
¢ 12. Substantial, or systematic misclassification of budgetary iterns such as, but not limited to, revenues, receipts, expendilures, disbursements or expenses
were observed,
;. 13. The Chart of Accounls used {o define anc conlrol budget and accounting recards does nat conform to the minimum requirements imposed by
ISBE rules pursuant to Seclions 2-3.27 and 2-3.28 of the School Code. {105 ILCS 5/2-3.27; 2-3.28]
i i 14. Atleast one of the following forms was filed with [SBE late: The FY14 AFR {(ISBE FORM 50-35), FY14 Annual Statement of Affairs (ISBE Form 50-37)
and FY15 Budget {ISBE FORM 60-36). Explain in the commants box below,
ISBE nes ptirstant to Seclions 3-15.1, 10-17, and 17-1 of fhe School Code [105 ILCS 5/3-18.1, &/10-17; 5/17-1}

PART B - FINANCIAL DIFFICULTIES/CERTIFICATION Criteria pursuant to Segtion 1A-8 of the School Code [105LCS 5/1A-8]

”i 15. The district has issued tax anticipation warranls or tax anticipation notes in anticipation of a second year's {axes when warrants or notes in
anficipalion of curent year taxes are still outstanding, as authorized by Sections 77-16 or 34-23 thru 34-27 of the School Code.
[105ILCS 5/17-16 or 34-23 thru 34-27)
16. The district has issued shori-lerm debt against two {ulure revenue sources, such as, but not Fmited to, {ax anticipation warrants and General State Aid
certificates or tax anticipation warranis and revenue anticipation nates.
1 47. The district has issued school or teacher orders for wages as permitted in Sections 8-16, 32-7.2 and 34-76 of the School Code or issued fuading
bends for this purpose pursuant to Seclion 19-8 of the Schoo! Code. [105 (LGS 6/8-6, 32-7.2, 34-76, and 19-8]
H T 48. The district has for fwo conseculive years shown an excess of expendilures/other uses over revenues/cther sources and beginning fund balances
on its annual financial report for the aggregale totals of the Educaiional, Operalions & Maintenance, Transportation, and Working Cash Funds.

PART C - OTHER ISSUES

19, Sludent Activity Funds, Imprest Funds, or other funds malntained by the district were excluded fram the audit,
20. Findings, other than those listed in Parl A (above), were reperied (e.g. student activity fund {indings).

.

+ ! 21. Federal Stimulus Funds were not maintained and expended in accordance with the American Recovery and Reinvestment Act (ARRA) of 2008. If checked,
an explanation must be provided.
22. Check this box if lhe district is subjecl lo lhe Property Tax Extensian Limitation Law. Effective Date: (Ex: DO/DOIOD0OD)
23. If the type of Auditor Report designaled on the cover page Is other than an ungqualified apinion and is due te reason(s) Dtherlhansnlelmis Accounting,
please check and explain the reason(s) in the box below.

Printed: 10/15/2015 09027005026gms

Page 2



PART D - EXPLANATION OF ACCOUNTING PRACTICES FOR LATE MANDATED CATEGORICAL PAYMENTS

(For School Disiricts who report on ar AccruaiModified Acorual Accounting Basis only)

Schoaol districts that report on the accrualmedified accrual basis of accounting must identify where late mandated categorical payments (Acct Codes 3100, 3105, 3110, 3500, and 3510)
are recorded. Depending on the accounting procedure these amounts will be used 1o adjust the Direct Receipts/Revenuas In calculation 1 and 2 of the Financial Profile Score.

In FY2014, idenlify those late payments recorded as Intergovermental Receivables, Other Reclevables, or Defarred Revenue & Other Cusrent Liabiiities or Direct Receipis/Revenue.
Paymenis should only be listed once.

24. Enler (he date that the diskrict used to accrue mandated categorical payments Date: { ‘ AW o !

25. For the Sisted mandated categorical {(Revenue Cede (3110, 3500, 3510, 3100, 3105) thal were vouchered prior to June 30th, but not released until after year end
as reported in ISBE FRIS system, enler the armounts thal were accrued in the chart below.

Mandated Catagoricals Payments (3110, 3500, 3510, 3100, 3105 ' ' S T 0

* Reventie Code (3110-Sp Ed Personnel, 3510-Sp Ed Transportation, 3500-Regular/ocational Transportation, 3105-5p Ed Funding for Children Requiring Services,3100-Sp Ed Private Facilifies)

PART E - QUALIFICATIONS OF AUDITING FIRM
* School District/Joint Agreement entilies must verify the qualifications of the auditing firn by requesting the maost current peer review report and the corresponding acceptance
lefter from the approved peer review program for the cusrent peer review.
* A school districl/joint agreement who engages with an auditing firm who Is not licensed and qualified will be required to complete 2 new audit by a qualified auditing firm

at the school districl'sfjoint agreemenl's expense.

Comuments Applicable to the Auifor’s Questionnaire:

Russell Leigh & Associates
Name of Audit Firm (piini)

The undersigned affirms thal this audit was conducled by a qualified auditing firm and In accordance with the applicable standards [23 Ninois
Administrative Code Part 100] and the scope of the audit conformed (o fhe requirements of subsection {a) or (B} of 23 lllinois Administrative Code
clion 110, as applicable.

ﬁ%\— Ame’réu% 1o o , Y

Signature m:ﬁ/dd/yyjfy
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D. Long-Term Debt
Check the applicable box for long-lerm debt allowance by type of district.

a. 6.9% for elementary ang high schoo! districts,
b. 13.8% for unit districts,

Long-Term Cebt Outstanding:

c. lLong-Term Deblt {Principal anly)
Outstanding:.......ccovveecinieicriirnen

E. Material impact on Financial Position

Attach sheels as needed explaining each item checked.

Pending Litigation
Material Decrease in EAV
Material increase/Decrease in Enroliment

Adverse Arbitration Ruling

Passage of Referendum

Taxes Filed Under Protest

Decisions By Local Board of Review or lllinois Property Tex Appeal Board (FTAB}
Other Ongoing Concerns {Describe & ltemize)

Cominents:

if applicable, check any of the following items that may have a material impact on the entity's financlal posilion during future reporting periods.

A [B] CT D [E] F PG H [ 1] J [K] L '™
i FINANCIAL PROFILE INFORMATION
_2
3 _[Required fo be completed for School Districls only.
—
5 {A. Tax Rates (Enter the tax rale - ex; 0150 for $1.50)
_G
7 Tax Year 2014 Equalized Assessed Valuation (EAVY: | 119,020,765 |
] U LA A
Educational Operations & Transportation Combined Total Worki
| 9 S Maintenance - TMePOral ., . orking Gash
(101 Ratefe 1 0036000 +|  _0.005000] + | " 0.002000f =]~ i .0000500]
11
[ 12]
13 |B. Results of Operations *
_IZ
Receipis/iRevenues Pisbursements! Excessl(Def‘cienc Fund Bal

15 L _ Expenditures _ e td i und Batance
| 16 | [ _t00s1,420] [ 98i77i3| [ 233418} | 5779121]

17 *  The numbers shown are lhe sum of enfdes on Pages 7 & 8, linas B, 17, 20, and 81 for the Edur.atlunal Operations & Maintenance,

18 Transportation and Working Cash Funds.
KE
| 201C.  Short-Term Deht **
21| CPPRTNotes ~  TAWs _ . TOIEMP. Orders GS5A Certificates
| 22] P B + | KR RS T R ol
| 23 _ .. Dbther . Toml
L 24 | L. ei=L_ ol

25 *+ The numbers shown ara the sum of entries on page 25,

Q) [RSNGB fE b B | b | ] P |2 |0 [L |Cafla [Ca]s 1]
- O]~ | |E ] [N =2 |Q @SR~ D |on | A LN =T (=R RV Rarl L0 Py RSO D B Lie3 L]

Printed: 1015/2015
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Page 28

Paga 28

| A B [ ¢ ] D [E] F
EN 'ESTIMATED OPERATING EXPENSE PER PUPIL {OEPPYPER CAPITA TUITION CHARGE [FCTC) COMPUTATIONS (2014-15) -

2 This scheduls i tad for schial districls o
5]
| 4 | Fund eet, Ro ACCOUNT NO - TITLE Amount

5

3] OPERATING EXPENSE PER PUPIL ]
7 |EXPENDITURES:
| 8 |ED Expenditures 15-22, Li14 Total Expendilures $ 8,433,414
| 9 |oam Expenditures 15-22, L150 Total Expenditures T saagor
| 10 |ps Expendilures 15-22, L168 Total Expsndilures 641,504
| 11 |TR Expendifures 15-22, |.204 Total Expendilures 540,062
i MRISS Expendilures 15-22, L 268 Total Expenditures 298,345

13 |TORT Expendilures 15-22, L331 Total Expendilures 453,557
E Total Expenditures s W ,119

15 -
_‘]_§_ LESS RECEIPTS/REVENUES OR DISBURSEMENTS/EXPENDITURES NOT APPLICABLE TO THE REGULAR K-12 PROGRAM:

17
| 18R Revenues 8-14, L43, Col F 1412 Regular - Tranep Fess from Other Districts (In State) S [
| 19| TR Revenuas 8-14, L47, Col F 1421 Summer Sch - Transp. Fees from Pupils or Parents (In Slate) 4
A TR Revenues 8-14, L48, Col F 1422 Summer Sch - Transp, Fees from Other Districts (In Staie) 4
_g'l_ TR Revenues 8-14, L4G, Col F 1423 Summer Sch - Transp. Fees from Other Sources (In Staie) 0
| 22 |TR Revenues &-14, L50 Co! F 1424 Summer Sch - Transp. Fees from Othigr Sources (Oul of Stale) 0
| 23 |TR Revenues §-14, L52, Gol F 1432 CTE - Transp Fees from Other Districts (In State} 1
| 24 TR Revenues 9-14, L56, Lol F 1442  Special Ed - Transp Fees from Cther Distiicts (In State} 0
| 25 TR Revanuas 8-14, 158, Col F 1451  Adult- Transp Fees from Pupils or Parents (In State) L]
| 26 |ITR Revanues 8-14, L8E, Col F 1452  Adull - Transp Fees from Other Cistricts (In State) 0
| 27 |TR Revanues 9-14, L61, Col F 1453 Adull - Transp Fees from Other Sources {In Stals) [
| 28 |1r Revenuas 8-14, L62, Col F 1454  Adult - Transp Fees from Other Sources (Out of State) e
ﬂ D&M Revenues 9-14, L.148, Cel D 3410 Adult Ed {from IGCB}) 4
| 30 |oem-TR Revenues 8-14, L149, Col D & F 3480 Adult Ed - Other (Describe & Hemize) "o
31 |oemTr Revenues 3-14, 1218, Col D,F 4600  Fed - Spec Educalion - Preschoo! Flow-Through o
ﬁ DEM-TR Revenues 8-14, L2198, Cel D.F 4605 Fed- Spec Edusalien - Prescheo! Discretionary 0
ﬁ Q&M Revenues 9-14, L1229, Col D 4810 Federal - Adult Education [¢]
| 34 |[ED Expenditures 15-22, L7, Gol K - {G+i) 1125 Pre-K Programs [
| 35 |FD Expenditures 15-22, L8, Col K - {G+]) 1225 Special Education Programs Pre-K - [¥]
| 36 |e0 Expendifures 15-22, L11, Col K - (G+I) 1275 Remedial and Supplemantal Programs Pra-I Ty
| 37 |ED Expenditures 15-22, L12, Col K - {G+I) 1300 Adul/Centinuing Education Programs 0
3_8 ED Expenditures 15-22, L15, Cel K - {GH) 1600  Summer Schoo! Programs &
ﬁ ED Expenditures 15-22, L20, Col K 1910 Pre-K Programs - Private Tuifion 13
ﬂ ED Expendilures 15-22, L21, Col K 1941  Regular K-12 Programs - Private Tuition 4
ﬂ ED Expendilures 15-22, L22, Col K 1942 Special Education Programs K-12 - Private Tuition .o
‘5_2_ ED Expenditures 15-22, L23, Col K 1913  Special Education Programs Pre-K - Tuition ]

43 [ED Expendilures 15-22, L24, Cal K 1994 Remedal/Supplemsntal Programs K-12 - Private Tuttion o
E ED Expenditures 15-22, 125, Col K 1915 Remedal/Supplemental Programs Pre-K - Private Tuition . 0

45 |ED Expenditures 15-22, 125, Col K 1916  AdulGentinuing Educalion Programs - Private Tuilion 0
746 |ep Expenditures 15-22, L27, Gol K 1917 GTE Pragrams - Private Tuition 0
F ED Expenditures 15-22, L28, Col K 1918  Inlerscholastic Programs - Private Tiion -~~~ o
TB— ED Expenditures 15-22, 129, Col K 1919 Summer Schocl Programs - Private Tullien ]
W ED Expendituras 15-22, 130, Co! K 1920 Gifted Programs - Private Tuitlon 1]
750 |ep Expendituras 15-22, L31, Co! K 1821  Bilingual Programs - Private Tuilion [
[ 51 |eo Expendiluras 15-22, L32, Col K 1922  Truants Altamalive/Qplional Ed Progms - Private Tuition 0
ﬁ- ED Expenditures 15-22, L75, Col K - (G+]) 3000 Community Services 0
ﬁ ED Expendiluras 15-22, L102, Col K 4000  Total Payments to Other Dist & Govt Unils 352 716
(54 |ED Expenditures 15-22, L114, Col G - Capital Ouiay 4,971
55 |ED Expenditures 15-22, L114, Cal | - Non-Capitalized Equipment 0
756 |oam Expenditures 15-22, 1130, Gal K - (G+) 3000 Community Services o
57 |oam Expenditures 15-22, L138, Cal K 4000 Total Paymenis to Other Dist & Govl Unils .
| 58 joaMm Expenditures 15-22, 1150, Gal G - Capital Qullay N 27,164
[ 58 |osm Expendilures 15-22, L150, Coi| - Mon-Capitalizad Equipment B 0
| 60 [0S Expendilures 16-22, 1154, Gol KK 4000  Payments to Other Dist & Govl Usits 0
F D8 Expendilures 15-22, L164, Gel K 5300 Deht Service - Payments of Principal on Long-Term Debt 380,000
62 TR Expendilures 15-22, 1179, Gol K - {G+1} 3000 Communily Services 0
63 |r Expendilures 15-22, L180, Col K 4000 Tolal Paymants to Other Dist & Goyt Units _ 88,567 _
64 |7 Expendilures 15-22, L1200, Col K 5300  Debt Service - Payments of Principal on Long-Term Dabi Q
| 65 jTR Expendilures 15-22, 1204, Col G - Capital Outiay 3
66 TR Expendilures 15-22, L204, Col| - Non-Capitalized Equipment a
| 67 |wriss Expendilures 1522, 1216, Got K 1125 Pre-K Programs 0
[ 68 [mriss Expenditures 15-22, 1212, ColK 1225 Special Education Programs - Pre-K a
[ 69 |mriss Expenditures 15-22, L214, Cal K 1275 Remedial and Supplemental Pragrams - Pre-K e [¥]
(70 |mriss Expenditures 15-22, 1215, Gol K 1300 AdulliContinuing Education Programs 0
W MRISS Expendituras 15-22, L218, Col K. 1600 Summer Schoal Programs . 0
_75— MRISS Expendilures 15-22, 1274, Col K 3000 Community Services 1,135
(73 |mRrss Expendiluras 15-22, 1278, Gol K 4000 Tolal Payments to Other Dist & Govt Unils - 0
% Total Deductions for OEPP Computation [Sumof Lines 16-73]  $_ 957,287
(76| i Total Operating Expenses Regular K-12 (Line 14 minus Line 75} 16,253,832 _
| 77 | 9 Mo ADA from the General State Ald Claimable for 2014-2015 and Payable in 2016-2016 {ISBE 54-33}, L12 . 8984vE
[ 78 | Estimated OEPP {Line 76{ Line 77} & [ 1041231

72

Fiinted: 10H5/2015
08027005026gms
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Paga 29
_ A LB c_| D [E] F
| 1] ESTIMATED OPERATING EXPENSE PER PUPIL {OEPF)/PER CAPITA TUITION CHARGE {PCTG) GOMPUTATIONS (2014-15) )
2 This scheduleis complated for sohoof disfricts any.
[ 3]
| 4 | Fund eet, Row ACCOUNT NO - TITLE Amount
5
B0 PER CAPITA TUITION CHARGE [
81
_§_2_ LESS OFFSETTING RECEIPTS/REVENUES:
ﬂ_ TR Revenues 9-14, L42, CalF 1411 Ragular -Transp Fees from Pupils ar Parenis {In State) 0
ﬁ TR Revenues 9-14, L44, Col F 1433 Regular - Transp Fees from Clher Sources {In Stata) 0
ﬂ TR Revenues 9-14, L45, Cal F 1415 Regular - Transp Fees from Co-curricular Activities (In State) 0
| 86 |TR Revenues 9-14, L46, Cal F 1416  Regular Transp Fees from Other Sources (Out of State) 0
_8?_ TR Revenues 9-14, L51, Col F 1431 CTE - Transp Fees from Pupils or Parents (In State) 0
| 88 |TR Revenues 8-14, L53, Col F 1433 GTE - Transp Fees from Other Sources (In State) 0
)_Si TR Revenues 9-14, L54, Col F 1434 CTE - Transp Fees fram Other Sources {Out of Stale) 0
ﬂ TR Revenues 9-14, L55, Col F 1441  Special Ed - Transp Fees from Pupils er Parents {In $iate) 0
_91_ TR Ravenues 9-14, L57, Col F 1443  Special Ed - Transp Fees from Other Sources {In State) 0
ﬂ TR Revenues 9-14, L58, Col F 1444  Special Ed - Transp Faes from Other Sources {Oul of State} 0
93 |ED Ravenues 9-14, L75, Cal & 1800  Total Foed Service 124,784
__Q_i ED-O&M Revenuss 9-14, LB2, Col C.0 1700  Total District/Schoal Activity income 358,471
| 95 |ED Revenues 9-14, L84, Col C 1811  Rentzls - Regular Textbooks 55,325
96 |EO Revenues 9-14, LB7, Col G 1818  Rentals - Other {Describe & llsmize) 0
| 97 [ED Revenues 9-14, LBB, Cal C 1821 Sales - Regular Textbooks 0
| 98 |ED Revenues 9-14, L91, Col C 1829  Sales - Other (Describe & llemize) 0
__99_ ED Revenues 9-14, L2, Cal C 1890 Other (Descrbe & temize} 0
| 100JED-0aM Revenues 9-14, L95, Col C,1 1810 Rentals 3,342
| 101[ED-G&M-TR Raevenues 9-14, L98, Cal G,0F 1940  Services Provided Olher Districts 7,636
LOZ_ ED-G&M-D5-TR-MR/SS Ravenues 9-14, L.104, Gol C,D,EF,G 1891 Payment frem Other Districts 0
ﬁ ED Revenues 9-14, L106, Col C 1893  Other Local Fees (Describe & Itemize) 0
| 104(ED-O&M-TR Revenues 9-14, L131, Cel C,D.F 3100 Tolal Spactal Education 285,218
M ED-O&M-MR/SS Revenues 9-14, L140, Col C,D.G 3200 Total Career and Technical Educalien 1,721
m ED-MR/ISS Revenues 9-14, L144, Col C.G 3300 Total Bilingual Ed 0
| 107]e0 Revenues 9-14, L145, Col C 3360 State Fres Lunch & Braakfast 946
ﬁ ED-O&M-MRISS Revenues 9-14, L146, Col C.D,G 3365 School Breakfast initfative 1,125
[ 109[ED-0&M Ravenues 9-14, L147,Cal G,D 3370 Driver Educalion T 16,655
m ED-O&M-TR-MR/SS Revenues 9-14, L154, Col C.DF.G 3500 Total Transportation o 155,171
| 111}ED Revenues 8-14, L155, Col C 3610  Learng Improvement - Change Grents o
ﬁ ED-O&M-TR-MR/SS Revenues 9-14, L1586, Col C,.D,F,.G 860 Scienlific Lileracy 0
m ED-TR-MR/SS Revenues 9-14, L157, Col GF,G 3695 Truant Altemative/Optional Education 0
114|ED-TR-MR/SS Ravenues 9-14, 1159, Col C,F,.G 3715 Reading Improvement Block Grant 0
[115|ED-TR4ARISS Revenues 9-14, L1690, Col C,F.G 3720 Reading Improvement Block Grant - Reading Recavery o
_6- ED-TR-MRISS Revenues 9-14, L161, Col GF,.G 3725 Conlinuad Reading Improvement Block Grant o
117|ED-TR-MRISS Revenues 9-14, L162, Col C,F,.G 3726 Conlinued Reading Improvement Black Grant {2% Set Aside) e, 4]
118|ED-0aM-TR-MRISS Revenuss 8-14, L163, Go! C,0,F,G 3766 Chicago General Edueation Block Grant T [
119|ED-O&M-TR-MR/SS Revenues 9-14, L.164, Col C,D,F,G 3767 Chicago Educational Services Block Grant &
120{ED-O&M-DS-TR-MR/SS Revenues 8-14, 1168, Cof C,D,EF.G 3775  School Safely & Educational Improvement Block Grant — Y
1249 |ED-O&M-DS-TR-MRISS Revenues 9-14, L1686, Gol C.D.E.F.G 3780 Tachnology - Technology for Success o
122[ED-TR Revenues B-14, L167, Col C,F 3gi5 State ChanerSchecs o
123{0&m Revenues 9-14, L170, Col D 3925 Schoaol Infrastruciure - Mainlenance Projects [}
124{ED-0&M-DS-TR-MRISS-Toi  Revanues 9-14, L171, Col C-G,J 3989 Cther Resirictad Ravanue from Stale Sources o 77,239
125lED Revenuss 9-14, L180, CalC 4045 Head Slart {Subtract) [1]
12B{EN-O&M-TR-MRISS Revenues 8-14, L184, Col G,D,F,G - Total Restricled Grants-In-Aid Racaived Diractly frem Faderal Govi 0
127 ED-O&M-TR-MR/SS Revenues 9-14, L191, Col C,.D.F,.G - Total Tille V 0
128|ED-MRISS Revenues 8-14, L201, Col C,G - Total Food Service e 179,550
129 ED-08M-TR-MRISS Revenues 9-14, 1211, Coi G,.D,F.G - Total Title | 17,747
130{ED-Q&AM-TR-MR/SS Revenves 9-14, | 216, Coi C,D,F.G - Total Title IV o
131|ED-O&M-TR-MR/SS Revanues §-14, L220, Col C,D,F.G 4620 Fad - Spec Education - IDEA - Flow Through 150,708
132|ED-D&M-TR-MR/SS Revenues 8-14, L221, CalC,D,F.G 4625 Fed - Spec Education - IDEA - Room & Board o 0
133|FD-0&M-TR-MRISS Reveanues ©-14, L222, Cal C,D,F,G 4630 Fed- Spec Education - IDEA - Discrelicnary e 0
134|ED-O&M-TR-MR/SS Revenues ¢-14, L223, Col C,D,F,G 4689 Fod - Spec Education - IDEA - Other {Describs & llemize) a.
135|ED-03M-MRISS Revenues 9-14, L228, Col C,0,G 4700 Total CTE - Perkins - 0
160|ED-O8M-DS-TR-MRISS-Tort Ravenue Adjusiments (C231 thru J258) 4800  Total ARRA Program Adjusiments a
1681lED Revenues 9-14, 1250, Col C 4801 Race lo the Top .
1682{ED-0&M-DS-TR-MR/SS-Tort  Revenues 9-14, L281, Col C-G.J 4902  Race 1o the Top-Preschool Expansion Grant . a
163|ED,O&MMRISS Ravenues 9-14, L262, Cel C,D.G 4904 Advanced Placement Feefinternational Baccalaureate 'R
164[ED-TR-MR/SS Revenues 9-14, 1263, Ccl CF,.G 4805  Tille 1 - Immigrant Education Program (IEP) o ]
65|ED-TR-MR/SS Revenues 9-14, L264, Cal GF,G 4609 Tille I - Language Inst Pragram - Limited Eng (UPLEF) ~ 0
166|ED-TR-MR/SS Revanues 9-14, L.265, Col C,F,G 4910  Leam & Serve America )
167|ED-O&M-TR-MRISS Revenues 9-14, 1.266, Col G,D,F.G 4920  McKinmey Edugation for Homeless Children _ 0
168|ED-O&M-TR-MR/SS Revenues 9-14, L267, Col C.D,F.G 4930  Titie || - Elsenhower Professional Development Fermuta 45183
169|ED-O8M-TR-MR/SS Revenuas 5-14, L268, Cof C,D,F,G 4932  Tifle Ii - Teacher Quality . o]
170]ED-O&M-TR-MRISS Revenues 9-14, L269, Gai G,0,F,.G 49680 Federal Charler Schools o
17 1|ED-O&M-TR-MRISS Revenues 814, L270, Col C,0,F,.G 4951  Medicaid Malching Funds - Administrative Outreach 8,903
172|ED-O8M-TR-MRISS Revenues 9-14, L271, Gal B, F,.G 4992  Medicaid Mafching Funds - Fes-for-Service Program o 0
173} ED-O&M-TR-MR/SS Revenues 9-14, 1272, Col C,D,F.G 4959 Other Reslricted Revenue from Federal Sourcas (Describe & itamize) o 0
Total Deductlons for PCTC Computation {Sum of Lines 83 - 173) 1,267,694
Total PCTG Expenditures [Line 76 minus Line 176) - 8,986,138
Total Depreciation Allowance {from page 27, Col [} 589,561
Total Net Expenditures for PCTC Compufation Line 176 plus Line 177) 9,575,698
9 Mo ADA (from Line 77) 884.78
Totat Estimated PCTC (Line 178 / Line 179} * 9,723.69

182|* The total OEPPIPCTC may change basad on the dala provided, The final amaunls will be

d by ISBE

Printed: 10115/2015
09027005026gms
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This page is provided for detailed itemizations as requested within the body of the report.
Type Below.

1. Page 8 - Other Changes in Fund Balances - Increases (Decreases)
Col 10 - Educational
Reclassification of prior year Health Insurance liability $64,067

Col 20 - Operations & Maintenance
Reclassification of prior year Health Insurance liability $4.700

1. Page 10 - Acct 1680 - Other Food Services
Col 10 - Educational
Refunds & Rebates - $11,474

2. Page 11 - Acct 1989 - Other Local Revenue
Col 10 - Educational
Refunds & Reimbursements - $6,6916

Col 20 - Operations & Maintenance
Refunds & Reimbursements - $35,674

Col 40 ~ Transportation
Refunds & Reimbursements $135

3. Page 12 - Acct 3999 - Other Restricted Revenue from State Sources
Col 10 - Educational
Acct 3800 - State Library Grant - $773
Acct 3999 - Other State Revenue $44,707

GIBSON CITY-MELVIN-SIBLEY CUSD #5
09-027-0050-26
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Reference Pages.

1 0o not enter negative numbers. Reporls with negalive numbers will be returned for correction.

2 GASB Slatement No. 24; Accounling and Financial Reperting for Certaln Grants and Other Financlal Assistance. The "On Behalf of* Payments should only be reflected
on this page.

3 Equals Line 8 minus Line 17

4 May require nofification to the county clerk to abate an equal amount from 1axes next extended. Refer to Section 17-2.11 for the applicable provisiens and other "fmited” transfer
autharity to O&M through June 30, 2013

s Requires notificalion to the counly clerk to abale an equal amount from taxes next extended. See Section 10-22.14

8 Use of proceeds from the sale of schoo! sites buildings, or other real estate is limited. See Sectians 5-22 and 10-22.5 of the School Code,

7 Include revenus accounts 1110 through 1115, 1§17, 1118 & 1420, Includa taxes for bonds sold that are in addition to those identified separately.

8 Educational Fund (10) - Gomputer Technology only.

9 Corporale personal properly replacement tax revenue must be first applied to the Municipal Retirement/Soctal Security Fund to replace tax revenue lost due to the
abolition of the corporate personal property tax (30 ILCS 115/12). This provision does not apply to taxes levied for Medicare-Only purposes.
19 include only tuition payments made to private facilities. See Function 4200 or 4400 for public facility disbursements/expendilures,
11 Payment lowards the relirement of Yease/purchase agreements or bondedfather indebtedness {princical aniy) otherwise reported within the fund—e.g. alternate revenue
bonds( Dascribe & Itemize).
12 QOnly abolishment of Working Gash Fund must [ransfer its funds directly to the Educational Fund upen adoplion of a resolufion aad at the close of the
current school Year (see 105 ILCS 5/20-8 for further explanation)

Only abaternent of working cash fund can transfer its funds to any fund in most need of money (see 105 ILCS §/20-10 for further explanation)



Audit / Tax / Consult

Russell Leigh

& Associates * Certified Public Accountants

Independent Auditor’s Report

Board of Education

Gibson City-Melvin-Sibley Community Unit
School District No. 5

Gibson City, Illinois

We have audited the accompanying financial statements of the Gibson City:Melvin-Sibley Community Unit School District No. 3
as of and for the years ended June 30, 2015 and 2014, as listed in the Table of Contents, and the related notes to the financial
statements,

Management’s Responsibility for the Financial Staiements

The District’s administration is responsible for the preparation and fair presentation of these financial statements in accordance with
auditing standards generally accepted in the United States of America and the standards applicable to financial andits contained in
Government Auditing Standards, issued by the Comptroller General of the United States. Administration is also responsible for the
design, implementation and maintenance of internal control relevant to the preparation and fair presentation of financial statements
that are free from material misstaternent, whether due to fraud or esror,

Auditor’s Responsibility

Our responsibility is to express apinions on these financial statements based on our audit. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained
in Government Audiling Standards, issued by the Comptroller General of the United States. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in (he financial statements.
The procedures selected depend on the auditor’s judgement, including the assessment of the risks of material misstatemnent of the
financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant
to the entity’s preparation and fair presentation of the financial statements in order to design andit procedures that are appropriate
in the circumstances. Accordingly, we express no such opinion. An audit includes evaluating the appropriateness or accounting
policies used and the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Basis for Adverse Opinion on Financial Statements as a Whole

As described in Note 1C, these financial statements were prepared on the basis of cash receipts and dishursements, as prescribed in
the Illinois Program Accounting Manual for Local Bducation Agencies, reissued June 1996, which is a comprehensive basis of
accounting other than accounting principles accepted in the United States of America.

These financial statements are issued to comply with regulatory provisions prescribed by the Hlinois State Board of Education, which
is a comprehensive basis of accounting other than accounting principles generally accepted in the United States of America. The
effects on the financial statements of vartances between these regulatory accounting practices and accounting principles generally
accepted in the United States of America, although not reasonably determinable, are presumed to be material. They are intended to
assure effective legislative and public oversight of school district financing and spending activities of accountable Illinois public
schoaol districts.

-1-
Raiiroad Avenue 100 North Tenth Street
228 East Main Strest P.O. Box 134 P.O. Box 313
Hoopeston, Il 60942 Cissna Park, IL 60924 Watseka, IL 60970
(217) 283-9336 (815) 457-2335 (815) 432-2090

www.russleigh.com = Email: admin@russleigh.com



Board of Education

Gibson City-Melvin-Sibley Community Unit
School District No. 5

Page 2

Adverse Opinion

In cur apinion, because of the school district’s policy to prepare it’s financial statements on the basis of accounting discussed in the
previous paragraph, the financial statements referred to above do not present faitly, in conformity with accounting principles
generally accepted in the United States of America, the financial position of Gibson City-Melvin-Sibley Community Unit School
District No. 5.

Opinion on Regulatory Basis of Accounting

However, in our opinion, the financial statements referred to above present fairly, in all material respects, the assets and liabilities
arising from cash transactions of the funds and account groups of the Gibson City-Melvin-Sibley Community Unit School District
No. 5 as of June 30, 2015 and the revenues received and expenditures disbursed during the year then ended on the basis of
accounting described in Note 1C to these financial statements,

Other Matters

Supplementary Information

The accompanying Schednle of Expenditures of Federal Awards and the statement and schedules listed as Supplemental Information
in the Table of Contents and the [linois State Board of Education Schedule of Expenditures of Federal Awardg are presented for
purposes of additional analysis as required by the U.S. Office of Management and Budget Circular A-133, Audits of States, Local
Governments and Non-Profit Organizations and is not a required part of the financial statemenis. Such information has been
subjected to the anditing procedures applied in the audits of the financial statements and in our opinion, is fairly stated in all material
respects to the financial statements taken as a whole.

The Schedule of Expenditures of Federal Awardsis the responsibility of the administration and was derived from and related directly
to the underlying accounting and other records used to prepare the basic financial statements. Such information has been subjected
to the auditing procedures applied in the audit of the basic financial statements and certain additional procedures, including
compating and reconciling such information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the Schedule of Expenditures of Federal Awards is
fairly stated in all material respects in relation to the basic financial statements as a whole.

Other Reporting Reguired by Govermment Auditing Standards

In accordance with Government Auditing Standards, we have also issued a report dated October 23, 2015 on our consideration of
Gibson City-Melvin-Sibley Community Unit School District No. 5 internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of that report
is to described the scope of testing or internal control over financial reporting and compliance and the results of that testing and not
to provide an opinion on the internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be considered in assessing the resulis of our audit.

Russeil Leigh & Associates

Hoopeston, Illincis
October 23, 2014

-}a-
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Independent Auditor’s Report on Compliance and
on Internal Control over Financial Reporting based on
Audit of Financial Statements in accordance
with Government Auditing Standards

To the Board of Education

Gibson City-Melvin-Sibley Community Unit
School District No. 5

Gibson City, Illinois

‘We have audited the financial statements of Gibson City-Melvin-Sibley Community Unit School District No. 5 as of and for the
years ended June 30, 2015 and 2014, and have issued our report thereon dated October 23, 2015, which was adverse since the
financial staternents have been prepared on the regulatory (cash) basis of accounting, which is 2 comprehensive basis of accounting
other than generally accepted accounting principles. However, the financial statements were found to be fairly stated, except for the
effects on the omitted disclosures required by Government Accounting Standards Board Statement 45, “Accounting and Financial
Reporting for Post-Employment Benefits other than Pensions”, on the cash basis of accounting, in accordance with regulatory
reporting requirements established by the Illinois State Board of Education, which is a comprehensive basis other than generally
accepted accounting principles.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control over Financial Reporting

In planning and performing our audit, we considered Gibson City-Melvin-Sibley Community Unit School District No. 5's internal
conirol over financial reporting in order to determine our auditing piocedures for the purpose of expressing our opinion on the
financial statements and not to provide assurance on Gibson City-Melvin-Sibley Community Unit School District No. 5's internal
conirol over financial reporting. Accordingly, we donot express an opinion on the effectiveness of the organization’s internal confrol
over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in the
normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A material weakness
is a deficiency, or combination of significant deficiencies in internal control, that resuits in more than a remote likelihood that a
material misstatement of the financial statements will not be prevented or detected by the organization’s internal control on a timely
basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a material
weakness, yel important enough to merit attention by those charged with governance.

Qur consideration of internal confrol over financial reporting was for the limited purpose described in the first paragraph of this
section and would not necessarily identify all deficiencies in internal conirol that might be significant deficiencies or material
weaknesses, as defined above. Given these limitations, during our audit we did not identify any deficiencies in infernal control that
we consider to be material weaknesses. However, material weaknesses may exist that have not been identified.

.-
Railroad Avenue 100 North Tenth Street
228 East Main Street P.0. Box 134 F.O. Box 313
Hoopeston, IL 60942 Cissna Park, IL60924 . Watseka, IL 60870
(217) 283-9336 (815) 457-2335 (815) 432-2090

www.russleigh.com « Email: admin@russleigh.com
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Gibson City-Melvin-Sibley Community Unit
School District No. 5

Page 2

Compliance

As parl of obtaining reasonable assurance about whether Gibson City-Melvin-Sibley Community Unit School District No. 5's
financial statements ate free of material misstatements, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial
statement amounts, However, providing an opinion on compliance with those provisions was not an objective of onr audit, and
accordingly, we do not express such an opinion. The resulis of our tests disclosed no instances of noncompliance or other matters
that are required to be reported.

District’s Response to Finding

Gibson City-Melvin-Sibley Community Unit School District No, 5's response to the findings are identified in our audit as described
in the accompanying Schedule of Findings and Questioned Costs. Gibson City-Melvin-Sibley Community Unit School District No.
5's response was not subject to the auditing procedures applied in the audit of the financial statements and aceordingly, we express
no opinion on it.

Purpose of this Report

This report is intended solely for the use of management, the Board of Education and the Tllinois State Board of Education and should
not be used for any other purpose. This restriction is not intended to limit the distribution of this report, which upon acceptance by
the district, is a matter of public record.

Russell Leigh & Associates

Hoopeston, Hlinois
Qctober 23, 2015

2a-
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Independent Auditor’s Report on Compliance with Requirements Applicable to
Each Major Federal Award Programs and Internal Control over Compliance
in Accordance with OMB Circular A-133

To the Board of Education
Gibson City-Melvin-Sibley Community Uit District No. 5
Gibson City, Illinois

Report on Compliance for Each Major Federal Program

We have audited the compliance of Gibson City-Melvin-Sibley Community Unit District No. 5 with the requirements
described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are
applicable to each of its major federal award programs, which are identified in the summary of auditors’ result section
of the accompanying Schedule of Findings and Questioned Costs for the year ended June 30, 2015.

Managemeni’s Responsibility
Management is responsible for compliance with the  requirements of laws, regulations, contracts and grants applicable
to it's federal program.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of Gibson City-Melvin-Sibley Community Unit
District No. 5°s major federal programs based on our audit of the types of compliance requirements referred to above.
We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States
of America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that
could have a direct and material effect on a major federal program occurred. An audit included examining, on a test
basis, evidence about Gibson City-Melvin-Sibley Community Usit Bistrict No. 57s compliance with those requirements
and performing such other procedures as we considered necessary in the circumstances.

‘We believe that cur audit provides a reasonable basis for our opinion on compliance for each major federal program.
However, our audit does not provide a legal determination of Gibson City-Melvin-Sibley Community Unit District No,
5"s compliance.

Opinion on Each Major Federal Program

In our opinion, Gibson City-Melvin-Sibley Community Unit District No. 5 complied, in all material respecis, with the
requirements referred to above that have a direct and material effect to each of its major federal programs for the year
ended June 30, 2015.

_AR-
Railroad Avenue 100 North Tenth Street
228 East Main Street P.O. Box 134 P.O. Box 313
Hoopeston, IL 60942 Cissna Park, IL 60924 Watseka, IL 60970
(217) 283-9336 (815) 457-2335 (815) 432-2090

www.russleigh.com = Email: admin@russleigh.com



Board of Education
Gibson City-Melvin-Sibley Community Unit District No. 5
Page 2

Internal Control over Compliance

The management of Gibson City-Melvin-Sibley Community Unit District No. 5 is responsible for establishing and
maintaining effective internal control over compliance with requirements of laws, regulations, contracts and grants
applicable to federal programs. In planning and performing our audit, we considered Gibson City-Melvin-Sibley
Community Unit District No. 5°s internal control over compliance with requirernents that could have a direct and
material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing
our opinion on compliance of each major program and to test and report on internal control over compliance in
accordance with OMB Circular A-133, but not for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, we do not express an opinion on the effectiveness of the Gibson City-Melvin-
Sibley Community Unit District No. 5’s infernal control over compliance.

Our consideration of internal conirol over compliance was for the limited purpose described in the preceding paragraph
and was not designed to identify afl deficiencies in infernal control over compliance that might be significant
deficiencies or material weaknesses and therefore, there can be no assurance that all deficiencies, significant
deficiencies, or material weaknesses have been identified. However, as discussed below, we identified no deficiencies
in internal contro] over compliance that we consider to be material weaknesses and other deficiencies that we consider
to be significant deficiencies.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance does
not allow management or employees, in the normal course of performing their assigned functions, to prevent or detect
and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A material
weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. There were no
deficiencies in internal control over compliance.

A significant deficiency in internal control over compliance is a deficiency, or combination of deficiencies, in internal
contro] over compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those charged with
governance. There were no deficiencies in internal control over compliance described in the accompanying Schedule
of Findings and Questioned Costs. However, material weaknesses may exist but are not identified.

This report is intended for the information and use of the Board of Education, management, federal awarding agencies

and pass-through entities, and for filing with the Illinois State Board of Education and is not intended to be and should
not be used by anyone other than these specified parties.

Wugfcffam

Russell Leigh & Associates

Hoopeston, Hlinois
QOctober 23, 2015
-48a-



Gibson City-Melvin-Sibley Comumunity Unit No. 5

Notes to the Financial Statements
For the Year Ended June 30, 2015

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The district's accounting policies conform to the cash basis of accounting as defined by the Illinois State Board
of Education Audit Guide.

(A)

(B)

Principles Used to Determine the Scope of the Reporting Entity

The district's reporting entity includes the district's governing board and all related organizations for
which the district exercises oversight responsibility.

The district has developed criteria to determine whether ouiside agencies with activities which benefit
the citizens of the district, including joint agreements which service pupils from numerous districts,
should be included within its financial reporting entity. The criteria include, but are not limited to,
whether the district exercises oversight responsibility (which includes financial interdependency,
selection of governing authority, designation of management, ability to significantly influence
operations, and accountability for fiscal matters), scope of public service and special financing
relationships.

The joint agrecments have been determined not to be part of the reporting entity after applying the
manifesting of oversight, scope of public service and special financing relationships criteria and are
therefore excluded from the accompanying financial statements because the district does not control the
assets, operations or management of the joint agreements. In addition, the disirict is not aware of any
entity which would exercise such oversipht as to result in the district being considered a component unit
of the entity.

Basis of Presentation - Fund Accounting

The accounts of the district are organized on the basis of funds and account groups, each of which is
considered a separate accounting entity. The operations of each fund are accounted for with a separate
set of self-balancing accounts that comprise its assets and liabilities (arising from cash transactions),
fund balance, revenue received and expenditures disbursed.

The district maintains individual funds required by the State of Ilinois. The various funds are
summarized by type in the financial statements. These fands are grouped as required for reports filed
with the Illinois State Board of Education. District resources are allocated to and accounted for in
individual funds based upon the purposes for which they are to be spent and the means by which
spending activities are controlled, The following fund types and account groups are used by the district:

GOVERNMENTAL FUND TYPES

Governmental Funds are those through which most governmental functions of the district are financed.
The acquisition, use and balances of the district's expendable financial resources and the related
liabilities (arising from cash transactions) are accounted for through governmental funds.

The General Fund, which consists of the Education Fund and the Operations and Maintenance Fund,
is the general operating fund of the district. It is used to account for all financial resources except those
required to be accounted for in another fund. Special Education is included in this fand.

99



Special Revenue Funds, which include the Transportation Fund, the Tlinois Municipal Retirement/Social
Security Fund, and the Tort Immunity Fund are used to account for cash received from special sources
(other than those accounted for in the Debt Service Fund, Capital Project Funds or Fiduciary Funds) that
are legally resiricted to cash disbursements for specified purposes. '

The Debt Service Fund accounts for the accumulation of resources for, and the payment of general long
term debt principal, interest and related costs,

The Capital Projects Fund (Site and Construction) accounts for financial resources to be used for the
acquisition or construction of major capital facilities (other than those financed by Trust Funds).

FIDUCIARY FUND TYPES
Fiduciary Funds are used to account for assets held by the district in a trustee capacity or as an agent for
individuals, private organizations, other governments or other finds.

The Expendable Trust Fund (Working Cash Fund} accounts for financial resources held by the district
to be used for temporary interfund loans other funds.

The Agency Funds include the Student Activity Funds, which account for assets held by the district as
an agent for the students, teachers and other entities. These funds are custodial in nature and do not
involve the measurement of the results of operations. The amount due to the activity fund organizations
are equal to the assets.

GOVERNMENTAE AND EXPENDABLE TRUST FUNDS - MEASUREMENT FOCUS

The financial statements of all Governmental Funds and Expendable Trust Funds focus on the
measurement of spending or "financial flow" and the determination of changes in financial position
rather than upon net income determination. This means that only current assets and current liabilities
are generally included on their balance sheets. Their reported fund balance (net current assets) is
. considered a measure of "available spendable resources." Governmental fund operating statements
present increases (cash receipts and other financing sources) and decreases (cash disbursements and
other financing uses) in net current assets. Accordingly, they are said to present a summary of sources
and uses of "available spendable resources” during a period.

All fixed assets are valued at historical cost or estimated historical cost if actual historical cost is not
available. Donated fixed assets are valued at their estimated fair value on the date donated. The district
capitalizes all assets over $5000. The district uses the estimate useful lives that is set up by the Illinois
State Board of Education in the annual report.

The disirict records purchases of property and equipment as expenditures of various funds when paid.

GENERAL FIXED ASSETS AND GENERAL LONG TERM DEBT ACCOUNT GROUP

No depreciation has been provided on fixed assets. Accumulated depreciation totaling $11,085,941 has
been reported on the Illinois Local Education Agency annual financial report. The depreciation
methods used are straight-line over the lives that were set by the Iilinois State Board of Education are
as follows:

Land N/A
Buildings & Improvements 50
Improvements other than buildings 20
Equipment 3-10
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Long Term Liabilities expected to be financed from Debt Service Funds are accounted for in the General
Long Term Debt Account Group, not in the governmental finds. Proceeds from sales of bonds are
included as receipts in the appropriate fimd on the date received. Related principal payable in the future
is recorded at the same time in the General Long Term Debt Account Group.

The two account groups are not "funds." They are concerned only with the measurement of financial
position. They are not involved with measurement of results of operations.

Basis of Accounting
Basis of accounting refers to when revenues received and expenditures disbursed are recognized in the

accounts and how they are reported in the financial statements. The district maintains its accounting
records for all funds and account groups on the cash basis of accounting under guidelines prescribed by
the Illinois State Board of Education. Accordingly, revenues are recognized and recorded in the
accounts when cash is received. In the same manner, expenditures are recognized and recorded upon
the disbursement of cash. Assets of a fund are only recorded when a right to receive cash exists which
arises from a previous cash transaction, Liabilities of a fund, similarly, result from previous cash
transactions.

Cash basis financial statements omit recognition of receivables and payables and other accrued and
deferred items that do not arise from previous cash transactions.

Budgets and Budgetary Accounting

The budget for all Governmental Fund Types and for the Expendable Trust Fund is prepared on the cash
basis of accounting which is the same basis that is used in financial reporting, This allows for
comparability between budget and actnal amounts. This is an acceptable method in aceordance with
Chapter 105, Section 5, Paragraph 17.1 of the Illinois Revised Statutes. The budget was passed on
September 18, 2014.

For each fund, total fund expenditures disbursed may not legally exceed the budgeted amounts. The
budget lapses at the end of each fiscal year.

The district follows these procedures in establishing the budgetary data reflected in the financial
statements.

1. Prior to August 1, the Superintendent submits to the Board of Education a proposed operating
budget for the fiscal year commencing on that date. The operating budget includes proposed
expenditures disbursed and the means of financing them.

2. A public hearing is conducted to obtain taxpayer comments.

3. Prior to October 1, the budget is legally adopted through passage of a reselution.

4, Formal budgetary integration is employed as a management conirol device during the vear.

5. The Board of Education may make transfers between the various items in any fund not exceeding
in the aggregate 10% of the fotal of such fund as set forth in the budget. No significant

supplemental budget amounts were made during the fiscal year.

6. The Board of Education may amend the budget (in other ways) by the same procedures required
of its original adoption, -
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Investiments

Investments are stated at the lower of cost or market. The district has adopted a formal written
investment and cash management policy. The institutions in which investments are made must be
approved by the Board of Education.

Inventory
Inventory consists of expendable supplies held for consumption. The amount of inventory was not
considered material and therefore, no value was placed on it.

Total Memorandum Only
The "Total Memorandum Only" column represents the aggregation (by addition) of the line item

amounts reported for each fund type and account group., No consolidating or other eliminations were
made in arriving at the totals; thus they do not present consolidated information.

These totals are presented only o facilitate financial analysis and are not intended to reflect the financial
position or results of operations of the district as a whole.

Prior Year Information
Prior year financial information is presented on the Combined and Combining Financial Statements for
financial analysis only,

PROPERTY TAXES

The district's property tax is levied each year on all taxable real property located in the district on or before the
last Tuesday in December. The levy was passed by the board on December 18, 2014. Property taxes attach
as an enforceable lien on property as of June 1 and are payable in two installments on June 1 and September
1. The district receives significant distributions of tax receipts approximately one month after these due dates.
The taxes recorded in these financial statements are firom the 2014 and prior year levies.

The following are the tax rate limits permitted by the School Code and by local referendum and the actual rates
levied per $100.00 of assessed valuation:

Actual Actnal
Limit 2014 Tevy 2013 Levy

Education 3.6000 3.6000 3.6000
Tort Immunity As Needed 5881 3466
Building 50000 5000 5000
Special Education .04000 .0400 .0400
Transportation 20000 2000 2000
Municipal Retirement As Needed 1470 1490
Working Cash .05000 0500 0500
Social Security : As Needed .0840 0814
Life Safety 05000 0500 0500
Debt Service As Needed 4345 4493
Technology & Leasing 05000 .0500 0000

5.7436 5.4663

SPECIAL TAX LEVIES AND RESTRICTED EQUITY

(A)

Special Education
Cash receipts and the related cash disbursements of this restricted tax levy are accounted for in the
Education Fund. None of the fund's equity represents the excess of cumulative receipts over
cumulative dishursements, which isrestricted for future special education disbursements in accordance
with Chapter 122, Paragraph 17-2.2A of the Ilinois Revised Siatutes.
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(B

School Facility Occupation Tax

Cash receipts and the related cash disbursements of this restricted tax levy are accounted for in the
Capital Projects Fund. None of the fund’s equity represents the excess of cumulative receipts over
cumulative disbursements which is restricted for future debt service disbursements in accordance with
Chapter 122, Paragraph 17-2.2A of the Illinois Revised Statutes.

© Municipal Retirement
Cash receipts and the related disbursements of this restricted tax levy are accounted for in the
Municipal Retirement Fund. $157,241 of this fund’s equity represents the excess of cumulative
receipts over cumulative disbursements, which is restricted for future retirement disbursements in
accordance with Chapter 122, Paragraph 17-2.2A of the Ilinois Revised Statutes.
(D) Federal Grant Funds
A portion of the fimd balance is reserved for federal grant funds that have not been spent,
2015 2014
Title T $-0- $-0-
CASH AND INVESTMENTS

As of June 30, 2015, the district had the following cash deposits and investments:

Cash deposits with local financial institations ' $ 8,140,477
Certificates of Deposit with local financial institutions 33.075
Total Cash and Investments $ 8,173,552

Investments Authorized by IHlinois Compiled Statutes and the District’s Investment Policy:

The district is allowed to invest in securities as authorized by Chapter 30 Seciion IL.CS 23572, 235/5 and
105 ILCS 5/8-7 of the Hlinois Compiled Statutes. The district’s investment policy is consistent with the
Hllinois Compiled Statutes,

Disclosures Relating to Interest Rate Risk:

Interest rate risk is the risk that changes in market interest rates will adversely affect the fait value of an
investment. Generally, the longer the investment maturity, the greater the sensitivity of its fair value to
changes in market inferest rates. One of the ways the district manages its exposure o interest rate risk is
by limiting its purchases of long term investments. At June 30, 2015, the district’s investments were
deposits and certificates of deposit in financial institutions. All deposits are demand or term deposits or
government security investments with maturities less than thirteen months.

Disclosures Relating to Credit Risk:

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder
of the investment, This is measured by the assignment of a rating by a nationally recognized statistical
rating organization. The district’s deposits and certificates of deposit with financial institutions are not
subject to credit risk rating.

Concentration of Credit Risk:

The investment policy of the district contains no limitations on the amount that can be invested in any one
issuer. Deposits with financial institutions are exempt from the 5% investment in any ome issuer
disclosure.

-26-



Custodial Credit Risk:

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial
institution, a government will not be able to recover its deposits or will not be able to recover collateral
securities that are in the possession of an outside party. Ilinois Compiled Statutes do not contain
requirements that would limit the exposure to custodial credit risk for deposits. However, the district’s
investment policy requires that all amounts deposited or invested with financial institutions in excess of
any insurance limit be collateralized by securities held by the district in the district’s name.

The district’s deposits with financial institutions were fully collateralized during the year.

Foreign Currency Risk:

Foreign currency risk is the risk that changes in foreign exchange rates will adversely affect the fair values
of an investment or deposit. None of the district’s investments are directly subject to foreign currency

CHANGES IN GENERAL FIXED ASSETS

Balance Balance Accum, Book

71/14 Additions Deletions 6/30/15 Depr. Value
Land N 12,804 5 0- 8 -0- $ 12,804 % L 0§ 12,804
Improvements 4,058,929 906,550 -0- 4,965,479 1,340,301 3,625,178
Buildings & Improvements 12,263,338 Q- -0- 12,263,338 5,933,231 6,330,107
Transportation Equipment 529,022 62,714 -0- 591,736 313,737 277,999
Other Equipment 3,857,396 80,171 -0- 31.937.567 3.498.672 438,895
Total General Fixed Assets $20.721.489 $1049435 § -0- $21770924 $11,085941 § 10,684,983

These assets are valued at cost.

RETIREMENT FUND COMMITMENTS

(A)

{llinois Teachers Retirement System
General Information about the Pension Plan

Plan Description

The employer participates in the Teachers” Retirement System of the State of Illinois (TRS). TRS is
a cost-sharing multiple-employer defined benefit pension plan that was created by the Hiinois
legislature for the benefit of Illinois public school teachers employed outside the city of Chicago. TRS
members include all active non-annuitants who are employed by a TRS-covered employer to provide
services for which teacher licensure is required. The Ilinois Pension Code outlines the benefit
provisions of TRS, and amendments to the plan can be made only by legislative action with the
Governor’s approval. The TRS Board of Trustees is responsible for the System’s administration,

TRS issues a publicly available financial report that can be obtained at http://trs.illinois. gov/pubs/cafi;
by writing to TRS at 2815 W, Washington, PO Box 19253, Springfield, IL 62794; or by calling (888)
877-0890, option2.

Benefits Provided

TRS provides retiremment, disability, and death benefits. Tier 1 members have TRS or reciprocal
system service prior to January 1, 2011. Tier I members qualify for retirement benefits at age 62 with
five years of service, at age 60 with 10 years, or age 55 with 20 years. The benefi is determined by
the average of the four highest years of creditable earnings within the last 10 years of creditable
service and the percentage of average salary to which the member is entitled. Most members retire
under a formula that provides 2.2 percent final average salary up to a maximum of 75 percent with 34
years of service, Disability and death benefits are also provided.
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Tier Il members qualify for retirement benefits at age 67 with 10 vears of service, or a discounted
annuity can be paid at age 62 with 10 years of service. Creditable earnings for retirement purposes
arc capped and the final average salary is based on the highest consccutive eight vears of creditable
service rather than the last four. Disability provisions for Tier IT are identical to those of Tier I. Death
benefits are payable under a formula that is different from Tier L.

Essentially all Tier I retirees receive an annual 3 percent increase in the current retirement benefit
beginning January 1 following the attainment of age 61 or on January 1 following the member’s first
anniversary in retirement, whichever is later, Tier II annual increases will be the lesser of three
percent of the original benefit or one-half percent of the rate of inflation beginning January 1 following
attainment ofage 67 or on January 1 following the member’s first anniversary in retirement, whichever
is later.

Contributions

The state of Tllinois maintains the primary responsibility for fanding TRS. The Illinois Pension Code,
as amended by Public Act 88-0593 and subsequent acts, provides that for years 2010 through 2045,
the minimum contribution to the System for each fiscal year shall be an amount determined to be
sufficient to bring the total assets of the System up to 90 percent of the total acimarial liabilities of the
System by the end of fiscal year 20435,

Contributions from active members and TRS contributing employers are also required by the Illinois
Pension Code. The contribution rates are specified in the pension code. The active member
contribution rate for the year ended June 30, 2015, was 9.4 percent of creditable earnings. The
member contribution, which may be paid on behalf of employees by the employer, is submitted to TRS
by the employer.

On behalf contributions to TRS. The state of Hiinois makes employer pension contributions on
behalf of the employer. For the year ended June 30, 2013, state of Illinois contributions recognized
by the employer were based on the state’s proportionate share of the collective net pension liability
associated with the employer, and the employer recognized revenue and expenditures of $2,854,722
in pension contributions from the state of IHinois.

2.2 formula contributions. Employers contribute 0.58 percent of total creditable earnings for the 2.2
formula change. The contribution rate is specified by statute. Contributions for the year ended June
30,2015, were $33,347, and are deferred because they were paid after the June 30, 2014 measurement
date,

Federal and special trust fund contribations. When TRS members are paid from federal and
special trust funds administered by the employer, there is a statutory requirement for the employer to
pay an employer pension confribution from those funds. Under a policy adopted by the TRS Board
of Trustees that has been in effect since the fiscal year ended June 30, 2006, employer contributions
for employees paid from federal and special trust funds will be the same as the state contribution rate
to TRS. Public Act 98-0674 now requires the two rates to be the same.

For the year ended June 30, 2015, the employer pension contribution was 33.00 percent of salaries
paid from federal and special trust funds. For the year ended June 30, 2013, salaries totaling $80,762
were paid from federal and special frust funds that required employer contributions of $26,651. These
contributions are deferred because they were paid after the June 30, 2014 measurement date.
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Employer retirement cost contributions. Under GASB Statement No. 68, contributions that an
employer is required to pay because of a TRS member retiring are categorized as specific liability
payments. The employer is required to make a one-time contribution to TRS for members retiring
under the Barly Retirement Option (ERO). The paymenis vary depending on the member’s age and
salary. The maximum employer ERO contribution under the current program is 146.5 percent and
applics when the member is age 55 at retirement. For the year ended June 30, 2015, the employer paid
$-0- to TRS for employer ERO contributions,

The employer is also required to make a one-time contribution to TRS for members granted salary
increases over 6 percent if those salaries are used to calculate a retivee’s final average salary. A ont-
time contribution is also required for members granted sick leave days in excess of the normal annual
allotment if those days are used as TRS service credit. For the year ended June 30, 2015, the employer
paid $-0- to TRS for employer contributions due on salary increases in excess of 6 percent and $-0-
for sick leave days granted in excess of the normal annual allotment,

Pension Liabilities, Pension Expense, and Deferred Quiflows of Resources and Deferred Inflows
of Resources Related to Pensions

At June 30, 2015, the employer reported a liability for its proportionate share of the net pension
liability (first amount shown below) that reflected a reduction for state pension support provided to
the employer. The state’s support and total are for disclosure purposes only. The amount recognized
by the employer as its proportionate share of the net pension liability, the related state support, and
the total portion of the net pension liability that was associated with the employer were as follows:

Employer’s proportionate share of the net pension liability $ 1,247,132
State’s proportionate share of the net pension liability

associated with the employer 35457706
Total $ 36,704,838

The net pension liability was measured as of June 30, 2014, and the total pension liability used to
calculate the net pension liability was determined by an actuarial valuation as of June 30, 2013, the
rolled forward to June 30, 2014. The employer’s proportion of the net pension liability was based on
the employer’s share of contributions to TRS for the measurement year ended June 30, 2014, relative
to the projected contributions of all participating TRS employers and the state during that period, At
June 30, 2014, the employer’s proportion was 0.0020492407 percent.

The net pension liability as of the beginning of this first measurement period under GASB Statement
No. 68 was measured as of June 30, 2013, and the total pension liability was based on the June 30,
2013, actuarial valuation without any roll-up. The employer’s proportion of the net pension Hability
as of June 30, 2013, was based on the employer’s share of contributions to TRS for the measurement
year ended Fune 30, 2013, relative to the projected contributions of all participating TRS employers
and the state during that period. At June 30, 2013, the employer’s proportion was 0.0020928372
percent.

For the year ended Jume 30, 2015, the employer recognized pension expense of $2,854,722 and
revenue of $2,854,722 for support provided by the state. At June 30, 2015, the employer reported
deferred outflows of resources and deferred inflows of resources relaied to pensions from the
foltowing sources:

~20-



Deferred Ouiflows Deferred Inflows

of Resources of Resources
Differences between expected and actual experience 3 659 $ -0-
Net difference between projected and actual earnings
on pension plan investments -0- 62,678
Changes of assurnptions -0- -0-
Changes in proportion and differences between
employer contributions and proportionate share
of contributions -0- 21,978
Employer contributions subsequent to the
measurement date -0- -0-
Total $__659 § 84,656

$(83,997) reported as deferred outflows of resources related to pensions resulting from employer
coniributions subsequent to the measurement date will be recognized as a reduction of the net pension
liability in the reporting year ended June 30, 2016. Other amounts reported as deferred outflows of
resources and deferred inflows of resources related to pensions will be recognized in pension expense
as follows:

Year Ended June 30,

2016 $(20,844)
2017 $(20,844)
2018 $(20,844)
2019 $(20,844)
2020 $(621)

. Actuarial Assumptions
The total pension liability in the June 30, 2014 actuarial valuation was determined using the following
actuarial assumptions, applied to all periods included in the measurement:

Inflation 3.00 percent
Salary increases 5.75 percent, average, including inflation
Investment rate of return 7.50 percent, net of pension plan investment expense,

including inflation

Mortality rates were based on the RP-2000 White Collar Table with projections using scale AA that
vary by member group.

For GASB disclosure purposes, the actuarial assumptions for the years ended June 30, 2014 and 2013
were assumed to be the same. However, for funding purposes, the actuarial valuations for those two
years were different. The actuarial assumptions used in the June 30, 2014 valuation were based on
updaies to economic assumptions adopted in 2014 which lowered the investment return assumption
from 8.0 percent to 7.5 percent. The salary increase and inflation assumptions were also lowered. The
actuarial assumptions used in the June 30, 2013 valuation were based on the 2012 actuarial experience
analysis and first adopted in the June 30, 2012 valuation. The investment return assumption was
lowered from 8.5 percent to 8.0 percent and the salary increase and inflation assumptions were also
lowered. Mortality assumptions were adjusted to anticipate continued improvement in mortality.
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The long-term expected rate of return on pension plan investments was determined using a building-
block method in which best-estimate ranges of expected future real rates of return (expected returns,
net of pension plan investment expense and inflation) are developed for each major asset class, These
ranges are combined to produce the long-term expected rate of return by weighting the expected firture
real rates of return by the target asset allocation percentage and by adding expected inflation. The
target allocation and best estimates of arithmetic real rates of return for each major asset class that
were used by the actnary are summarized in the following table:

Target Long-Term Expected
Asset Class Allocation Real Rate of Return
U.5. large cap 18% 8.23%
Global equity excluding 1.5. 18 8.58
Aggregate bonds 16 2.27
U.8. TIPS 2 3.52
NCREIF 11 5.81
Opportunistic real estate 4 9.79
ARS 8 3.27
Risk parity 8 5.57
Diversified inflation strategy 1 3.96
Private equity 14 13.03
Total 100%
Discount Rate

The discount rate used to measure the total pension liability was 7.50 percent. The projection of cash
flows used to determine the discount rale assumed that employee comiributions, employer
comtribuiions, and state contributions will be made at the current statutorily-required rates.

Based on those assumptions, TRS’s fiduciary net position was projected to be available to make all
projected future benefit payments of current active and inactive members and all benefit recipients.
Tier I’s liability is partially-funded by Tier Il members, as the Tier Il member contribution is higher
than the cost of Tier Il benefits, Due to this subsidy, contributions from firture members in excess of
the service cost are also included in the determination of the discount rate. Therefore, the long-term
expected rate of return on TRS Investments was applied to all periods of projected benefit payments .
to determine the total pension liability.

Sensitivity of the Employer’s Proportionate Share of the Net Pension Liability to Changes in the
- Discount Rate

The following presents the employer’s proportionate share of the net pension liability calculated using

the discount rate of 7.5 percent, as well as what the employer’s proportionate share of the net pension

liability would be if it were calculated using a discount rate that is 1 percentage point lower (6.5

percent) or ! percentage point higher (8.5 percent) than the current rate.

1% Pecrease  Current Discount 1% Increase
{6.5%) Rate (7.5%) (8.5%)

Employer’s proportionate share
of the net pension liability $ 1,540,147 $1,247,132 $ 1,004,483

TRS Fiduciary Net Position

Detailed information about the TRS’s fiduciary net position as of June 30, 2014 is available in the
separately issued TRS Comprehensive Annual Financial Report.
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SCHEDULE OF THE EMPLOYER’S PROPORTIONATE SHARE OF THE NET PENSION LIABILITY

Teachers’ Retirement System of the State of Illinois
Fiscal Year 2015*
(Dollar amounts in thousands)

Employer’s proportion of the net pension liability 0020492407
Employer’s proportionate share of the net pension liability $ 1,247,132
State’s proportionate share of the net pension liability associated with the

Employer 35,457,706
‘Total $ 36,704,838
Employer’s covered-employee payroll $ 5,749,420
Employet’s proportionate share of the net pension liability as a percentage

of its covered-employee payroll 15.66%
Plan fiduciary net position as a percentage of the total pension liability 43.0%

*The amounts presented were defermined as of the prior fiscal year end.

SCHEDULE OF EMPLOYER CONTRIBUTIONS
Teachers’ Retirement System of the State of Tllinois
Fiscal Year 2015
(Dollar amounts in thousands)

Contractually-required contribution $ 600,444
Contributions in relation fo the contractually-required contribution 600,341
Contribution deficiency (excess) $ 103
Employer’s covered-employee payroll $ 5,749,420
Contributions as a percentage of covered-employee payroll 10.44%

B)

Notes to Required Supplementary Information

Changes of assumptions

Amounts reported in 2014 reflect an investment rate of return of 7.5 percent, an inflation rate of 3.0
percent and real return of 4.5 percent, and a salary increase assumption of 5.75 percent. In 2013,
assumptions used were an investment rate of return of 8.0 percent, an inflation rate of 3.25 percent and
real return of 4.75, and salary increases of 6.00 percent. ITowever, the total pension liability at the
beginning and end of the year was calculated using the same assumptions, so the difference due to
actuarial assumptions was not calculated or allocated.

THIS Fund Contributions

THIS Fund Employer Contributions

The employer participates in the Teacher Health Insurance Security (THIS) Fund, a cost-sharing,
multiple-employer defined benefit post-employment healtheare plan that was established by the Illinois
legisiature for the benefit of retired IHinocis public school teachers employed outside the city of
Chicago. The THIS Fund provides medical, prescription, and behavioral health benefits, but it does
not provide vision, dental, or life insurance benefits to annuitants of the Teachers® Retirement System
(TRS). Annuitants not enrolled in Medicare may participate in the state-administered participating
provider option plan or choose from several managed care options. Annuitants who are enrolled in
Medjcare Parts A and B may be cligible to enroll in a Medicare Advantage plan.
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The State Employees Group Insurance As of 1971 (5 ILCS 375) outlines the benefit provisions of the
THIS Fund and amendments to the plan can be made only by legislative action with the Governor’s
approval, Effective July 1,2012, in accordance with Executive Order 12-01, the plan is administered
by the Tllinois Department of Central Management Services (CMS) with the cooperation of TRS,
Section 6.6 of the State Employees Group Insurance Act of 1971 requires all active contributors to
TRS who are not employees of the state to make a contribution to the THIS Fund.

The percentage of employer required contributions in the future will not exceed 105 percent of the
percentage of salary actually required to be paid in the previous fiscal year.

. On behalf contributions to the THIS Fund
The state of Illinois makes employer retiree health insurance contributions on behalf of the
employer. State contributions are intended to match contributions to the THIS Fund from
active members which were 1.02 percent of pay during the year ended June 30, 2015. State of
IHlinois contributions were $58,644, and the employer recognized revenue and expenditures of
this amount during the year.

. Employer contributions to the THIS Fund
The employer also makes contributions to the THIS Fund. The employer THIS Fund
contribution was (.76 percent during the year ended June 30, 2015. For the year ended June
30,2015, the employer paid $43,695 to the THIS Fund, which was 100 percent of the required
contribution.

Hlinois Municipal Retirement Fund
Pension Plan

Plan Description

The employer’s defined benefit pension plan for Regular employees provides retirement and disability
benefits, post retirement increases and death benefits to plan members and beneficiaries. The
employer plan is affiliated with the Illinois Municipat Retirement Fund (IMRF), an agent multiple-
employer plan. Benefit provisions are established by staiute and may only be changed by the General
Assembly of the State of Illinois. IMRF issues a publicly available financial report that includes
financial statemnents and required supplementary information. That report may be obtained on-line at
www.imrf.org,

Funding Policy

As set by statute, your employer Regular plan members are required to contribute 4.50 percent of their
annual covered salary. The statutes requires employers to contribute the amount necessary, inaddition
to member contributions, to finance the retirement coverage of its own employees. The employer
annual required contribution rate for calendar year 2014 was 12.58 percent. The employer also
contributes for disability benefits, death benefits and supplemental retirement benefits, all of which
are pooled at the IMRFE level. Contribution rates for disability and death benefits are set by the IMRF
Board of Trustees, while the supplemental retirement benefits rate is set by statute. The district’s
contributions to the plan for the year ended June 30, 2015 were $136,148.

Employee membership data related to the Plan, as of December 31, 2014 was as follows:

Retirees and beneficiaries currently receiving benefits 49

Terminated employees entitled to but not year receiving
benefits 46
Active plan members _44
139
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For the year ended June 30, 2015, the district’s total payroll for all employees was $6,732,767. Total
covered payroll was $1,117,860. Covered payroll refers to all compensation paid by the district to
active employees covered by the Plan.

Pension Liabilities, Pension Expense, Deferred Outflows of Resources, and Deferred Inflows of
Resources Related to Pensions

At June 30, 2015, the district reported a liability of $358,962 for its proportionate share of the net
pension liability. The net pension liability was measured as of December 31, 2014, and the total
pension liability used to calculate the net pension Hability was determined by an actuarial valuation
as of that date. The district’s proportion of the net pension liability was based on a projection of the
district’s long-term share of contributions to the pension plan relative o the projected contributions
of all participating entities, actuarially determined.

Tor the year ended June 30, 2015, the district recognized pension expense of $136,148. At June 30,
20135, the district reported deferred outflows of resources and deferred inflows of resources related to
pensions from the following sources:

Deferred Outflows Deferred Inflows
of Resources of Resources
Differences between expected and actual
restlts $ -0- $29,374
Change of assumptions 164,697 -0-
Net difference between projected and
actual earmnings on Plan investments 65,343 -0-
Changes in proportion and differences
between District contributions and
proportionate share of contributions -0- -0-
District contributions subsequent to the
measurement date -0- -0-
Total $230.040 $29.374

$200,666 reported as deferred outflows of resources and deferred inflows of resources will be
recognized in pension expense as follows:

Year ending June 30,

2015 $ 96,665
2016 71,330
2017 16,336
2018 16,335
2019 -0-
Thereafter -0-

Actuarial Assumptions
The total pension liability in the December 31, 2014 actuarial valuation was determined using the
- following actuarial assumptions, applied to all periods included in the measurement.

Inflation 3.0%
Salary increases 4.40% to 16.00%, including inflation
Investment rate of refurn 7.5%
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Fornon-disabled retirees, an IMRE specific mortality table was used with fully generational projection
scale MP-2014 (base year 2014), The IMRF specific rates were developed from the RP-2014 Blue
Collar Health Annuitant Mortality Table with adjustments to match current IMRT experience. For
disabled retirces, an IMRF specific mortality table was used with fully generational projections scale
MP-2014 (base year 2014). The IMRF specific rates were developed from the RP-2014 Disabled
Retirees Mortality Table applying the same adjustment that were applied for non-disabled lives. For

* active members, an IMRF specific mortality table was used with fully generational projection scale

MP-2014 (base year 2014). The IMRF specific rates were developed from the RP-2014 Employee
Mortalilty Table with adjustments to match current IMRF experience.

Experience-based table of rates that are specific to the type of eligibility condition. Last updated for
the 2014 valuation pursuant to an experience study of the period 2011-2013.

The Single Discount Rate (SDR) is equivalent to applying these two rates to the benefits that are
projected to be paid during the different time periods. The SDR reflects (1) the long-term expected
rate of return on pension plan investments (during the period in which the fiduciary net position is
projected to be sufficient to pay benefits) and (2) tax-exempt mumicipal bond rate based on an index
of 20-year general obligation bonds with an average AA credit rating (which is published by the
Federal Reserve) as of the measurement date (to the extent that the contributions for use with the long-
term expected rate of return are not met),

Discount Rate

The discount rate used to measure the total pension liability was 7.49 percent., The projection of cash
flows used to determine the discount rate assuimed that employee contributions will be made at the
current contribution rate and that contributions from emplayers will be made at contractually required
rates, actuarially determined. Based on those assumptions, the Plan’s fiduciary net position was
projected to be available to make all projected future benefit payments of curent active and inactive
employees. Therefore, the long-term expected rate of return of Plan investmenis was applied to all
periods of projected benefit payments to determine the total pension liability.

Sensitivity of the District’s Proportionate Share of the Net Pension Liability to Changes in the
Discount Rate

The following presents the district’s proportionate share of the net pension liability calculated using
the discount rate of 7.49 percent, as well as what the district’s proportionate share of the net pension
liability would be if it were calculated using a discount rate that is 1 percentage point lower (6.49
percent) or 1 percentage point higher (8.49 percent) than the current rate:

District’s Proportionate
Share of Net Pension

Discount Rate Liability
1% decrease 6.49% $ 1,122,786
Current discount rate 7.49% 358,962
1% increase 8.49% {278,680)

Social Security

Employees not qualifying for coverage under the fllinois Downstate Teachers’ Retirement System or
the Illinois Municipal Retirement Fund are considered “non-participating employees”. These
employees and those not qualifying for coverage under the Illinois Municipal Retirement Fund are
covered under social security.
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CHANGES IN GENERAL LONG TERM DEBT

A. General Obligation School Bonds
The district issued new bonds in 2010 to repay the balance of the 1998 General Obligation Bonds and
issue 2,700,000 in additional new money for district improvements. The following is a summary of
the General Obligation Bonds of the district for the year ended June 30, 2015:

General Obligation Bonds Payable - July 1, 2014 $ 5,915,000
Bonds Issued -0-
Bond Retired 255,000
General Obligation Bonds Payable - June 30, 2015 $ 5,660,000

At June 30, 2015, the annual cash flow requirements of bond principal and interest was as follows:

Year Ending

June 30 Principal Interest Total Amount
2016 $ 270,000 $ 244,598 $ 514,598
2017 285,000 230,368 515,368
2018 295,000 218,670 513,670
2019 310,000 206,249 516,249
2020 to 2030 4,500,000 1,151,342 5,651,342

$ 5,660,000  §2.,051,227 $7.711,227

These bonds were issued August 1, 2010, interest payable will be June 1 and December 1 and the
principal is due December 1.

B. General Obligation School Bonds
The district issued new bonds in 2014 in the amount of $1,015,000 for district improvements. The
following is a summary of the General Obligation Bonds of the district for the year ended June 30,

2015;

General Obligation Bonds Payable - July 1, 2014 $ -0-
Bonds Issued 1,015,000
Bond Retired 125,000
General Obligation Bonds Payable - June 30, 2015 8 890.000

At June 30, 2015, the annual cash flow requirements of bond principal and interest was as follows:

Year Ending

June 30 Principal Interest Total Amount
2016 $ 145,000 $12,418 $ 157,418
2017 145,000 11,273 156,273
2018 145,000 9,642 154,642
2019 150,000 17,177 167,177
2020 150,800 4,881 154,881
2021 155,000 1,713 156,713

§ 890,000 $ 57,104 $ 947,104

These bonds were issued July 9, 2014, interest payable will be June 1 and December 1 and the
principal is due Decernber 1. Interest rates vary from .49 t0 2.210%.
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10.

11.

12,

13.

LEGAL DEBT MARGIN

The Illinois School Code limits the amount of indebtedness to 13.8% of $119,020,765, the most recent
available equalized assessed valuation of the district. The disirict’s debt limit as of June 30, 2015 is
$16,424,866 less the outstanding debt of $6,550,000, leaves the district with a debt margin of $9,874,866.

Assessed Valuation 119,020,765
Legal Debt Limitations

13.8% of Assessed Valuation X 13.8%
Legal Debt Limit 16,424,866
Bonded Debt 6/30/15 6,550,000
Legal Debt Margin 9,874,866

ACCUMULATED UNPAID VACATION AND SICK PAY

The liability of the district for accumulated vacation has not been recorded in the General Long-Term Account
Group.

No liability is recorded in governmenta] finds since the current portion of the liability is not considered
significant.

OVER-EXPENDITURE OF BUDGET

The district operated within the legal confines of the budget during fiscal year 20135, except for the Education
Fund which was over-expended by $2,742,412, and the Debt Service Fund which was over-expended by
$125,004.

CONTINGENCIES

The district receives federal and state grant funds which are subject to audit by the granting agencies. The
district received these funds based on expenditure reports submitted by the district. The School Board believes
any adjustments that may arise from these audits will be insignificant to the district.

RISK MANAGEMENT

The district's risk management are recorded in the Education and Building Funds. Sigrificant losses are
covered by commercial insurance (i.e., property, Hability, workmen’s comp.) for all major programs.
Settlement amounts have not exceeded insurance coverage for the current year or the three prior years.

BENEFITS

A. Employee Benefits
The district maintains a health insurance policy for the district's employees. The district pays a
portion of the premium for all full-time employees. The district is obligated for monthly premiums
and can withdraw with proper notice. Coverages are provided for all medical issues.

B. Post-Employment Benefits
Refired employees can receive insurance benefits throngh the system they receive retirement from.
The district also offers Cobra Insurance coverage to employees that need health insurance after
retirement. The retiree pays the full cost of the insurance.
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14.

I5.

USE OF ESTIMATES

The preparation of financial statements in conformity with generally accepted accounting principles is required
to make estimates and assumptions that affect the reported amounts of assets and liabilities and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates,

2014 TAX LEVY ADVANCE

The current year cash and fund balances in the Hducation, Operations and Maintenance, Transportation,
Working Cash and Debt Service, Tort Fund, and Municipal Retirement/Social Security Fund include $268,090
advance of 2014 Jevy taxes. The fund balances restated would bs as follows:

Education Fund
Fund Balance (as reported)
Less subsequent year tax levy advance

Iund Balance (restated for comparability)
Operations & Maintenance Fund

Fund Balance (as reported)
Less subsequent year tax levy advance

Fund Balance (restated for comparability)

Transportation Fund
Fund Balance {as reported)

Less subsequent year tax levy advance
Fund Balance (restated for comparability)
Municipal Retirement/Social Security Fund

Fund Balance (as reported)
Less subsequent year {ax levy advance

Fund Balance (restated for comparability)

Debt Service
Fund Balance (as reported)
Less subsequent year tax levy advance

Fund Balance (restated for comparability)
Capital Projects Fund

Fund Balance (as reported)
Less subsequent year tax levy advance

Fund Balance (restated for comparability)
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6/30/15 6/30/14
2,852,530 3,233,814
(172.985) (161.,499)
2,679,545 3,072,315
1,706,178 1,123,315
(23.440) (22,184)
1,682,738 1,101,131
436,928 519,368
(9.376) (8.874)
427,552 510,494
215,045 204,074
(10.617) (12.421)
204,428 191,653
160,287 166,711
(19,960} (19,544)
140,327 147167
1,622,136 1,476,816
-0- -0-
1,622,136 1476816



16.

17.

18.

19.

Working Cash Fund 6/30/15 6/30/14

Fund Balance (as reported) 783,485 725,441
Less subsequent year tax levy advance {2.344) (2.218)
Fund Balance (restated for comparability) 781,184 723,223
Tort Fund

Fund Balance (as reported) 37 248,110
Less subsequent year tax levy advance (27.025) (15,092)
Fund Balance (restated for comparability) {26.988) 233018
Life Safety

Fund Balance (as reported) 201,104 230,038
Less subsequent year tax levy advance (2,343) {2218}
Fund Balance (restated for comparability) 198.761 227,820

INTERFUND RECEIVABLES AND PAYABIES

Interfund loans made and outstanding at yvear end were as follows:

Loan Tg Loan From Amount

Tort Fund Working Cash Fund $300,000
Tort Fund Education Fund 16,166
Transportation Fund Education Fund 4,802

JOINT VENTURE - FORD COUNTY SPECIAL EDUCATION CO-OP

The district and Paxton-Buckley-Loda Conumunity Unit No. 10 within Ford County, have entered into a joint
agreement to assist each other in providing special education programs and services to the students enrolled
through the member districts. Each district has a financial responsibility for annual and special assessments
as established by the Board. '

Complete financial statements for the co-operation can be obtained from the administrative agent, which is
Gibson City-Melvin-Sibley Community Unit No. 5.

INTERFUND TRANSFERS

There were interfund transfers at June 30, 2015 from Operations and Maintenance Fund to Debt Service Fund.
Bond principal payments being paid from Operations and Maintenance Fund are required to be paid out of the
Debt Service Fund.

CHANGES IN FUND BALANCE

The district has an increased find balance in the Education Fund in the amount of $64,067 and the Operations
and Maintenance Fund in the amount of $4,700. This change is due to reporting of the district’s health
insurance Hability.
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20.

FUND BALANCE REPORTING

According to Government Accounting Standards, fund balances are to be classified into five major
classifications; Non-spendable Fund Balance, Restricted Fund Balance, Committed Fund Balance, Assigned

" Fund Balance, and Unassigned Fund Balance. The Regulatory Mode, followed by the District, only reports

Reserved and Unreserved Fund Balances. Below are definitions of the differences and a reconciliation of how
these balances are reported.

A,

Non-spendable Fund Balance - the non-spendable fund balance classification includes amounts that
cannot be spent because they are either (a) not in spendable form, or (b) legally or contractually
required to be maintained intact. The “not in spendable form” criterion includes items that are not
expected to be converted to cash, for example inventories and prepaid amounts. Due to the cash basis
nature of the district, all such items are expensed at the time of purchase, so there is nothing to report
for this classification.

Restricted Fund Balance - the restricted fund balance classification refers to amounts that are subject
to outside restrictions, not controlled by the entity. Things such as restrictions imposed by creditors,
grantors, coniributors, or laws and regulations of other governments, or imposed by law through
constitutional provisions or enabling legislation. Special Revenue Funds are by definition restricted
for those specified purposes. The district has several revenue sources received within different funds
that also fall into these categories:

1. Special Education - cash receipts and the related cash disbursements of this restricted tax levy are
accounted for in the Education Fund. Expenditures disbursed exceeded revenue received for this
purpose, resulting in no restricted fund bhalance,

2. State Grants - proceeds from state grants and the related expenditures have been included in the
Education Fund. AtJune 30,2015, expenditures disbursed exceeded revenue received from state
grants, resulting in no restricted balances.

3. Federal Grants - proceeds from federal grants and the related expenditures have been included
in the Education Fund. At June 30, 2015, expenditures disbursed from federal grants exceeded
the revennes received for those specific purposes in the Education Fund, resulting in no restricted
balances.

4.  Social Security - cash disbursed and the related cash receipts of this restricted tax Tevy are
accounted for in the Municipal Retirement/Social Security Fund, Revenue received exceeded
expenditures disbursed for this purpose, resulting in a restricted fund balance of $57,804. This
balance is included in the financial statements as Reserved in the Municipal Retirement/Social
Security Fund.

5. IMRF - cash dishursed and the related cash receipts of this restricted tax levy are accounted for
in the Municipal Retirement/Social Security Fund. Revenue received exceeded expenditures
disbursed for this purpose, resulting in a restricted fund balance of $157,241. This balance is
included in the financial statements as Reserved in the Municipal Retirement/Social Security
Fund.

Committed Fund Balance - the committed fund balance classification refers to amounts that can only
be used for specific purposes pursuant to constraints imposed by formal action of the government’s
highest level of decision making authority (the School Board). Those committed amounts cannot be
used for any other purpose unless the government removes or changes the specified use by taking the
same type of formal action it employed to previously commit those amounds.
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The School Board commits find balance by making motions or passing resolutions to adopt policy or
to approve contracts. Committed fund balance also incorporates contractual obligations to the extent
that existing resources in the fund have been specifically commiited for use in satisfying those
contractual requirements. The School Board made no commitments.

Assigned [Fund Balance - the assigned find balance classification refers to amounis that are constrained
by the government’s intent to be used for a specific purpose but are neither restricted or committed.
Intent may be expressed by (a) the School Board itself, or (b} the finance committee or by the
Superintendent when the School Board has delegated the authority to assign amouuts to be used for
specific purposes.

Unassigned Fund Balance - the unassigned fund balance classification is the residual classification for
amounts in the General Operating Funds for amounts that have not been restricted, committed, or
assigned to specific purposes with the General Funds. Unassigned Fund Balanee amounts are shown
in the financial statements are Unreserved Fund Balances in the Education, Operations and
Maintenance, Transportation and Working Cash Funds.

Regulatory - Fund Balance Definitions - Reserved Fund Balances are those balances that are reserved
for a specified purpose, other than the regular purpose of any given fund. Unreserved Fund Balances
are all balances that are not reserved for a specific purpose other than the specified purpose of a fund,

Reconciliation of Fund Balance Reporting - the first five columns of the first table represent Fund
Balance Reporting according to generally accepted accounting principles. The two coluimns of the
second table represent Fund Balance Reporting under the regulatory basis of accounting utilized in
preparations of the financial statements.

Generally Accepted Accounting Principles

Fund Non-spendable | Restricted Cormitted Assigned Unassigned
Education 0 0 0 0 2,852,530
Operations &

Mainienance 0 0 0 0 1,706,178
Debt Service 0 160,287 0 0 ¢
Transportation 0 4] 0 0 436,928
Municipal

Retirement 0 215,045 0 0 0
Capital Projects 0 1,622,136 0 0 0
Working Cash 0 0 0 0 783,485
Toit Liability 0 37 0 0 0
Fire Prevention

and Safety 0 201,104 0 0 0

4i-




Regnlatory Basis

Fund Financial Statements-Reserved Financial Statements-Unreserved
Education 0 2,852,530
1 Operations & Maintenance 0 1,706,178
Debt Service 0 160,287
Transportation 0 436,928
Municipal Retirement 215,045 0
Capital Projects 0 1,622,136
Working Cash * 0 783,485
Tort Liability 0 37
Fire Prevention and Safety 0 201,104

H. Expenditures of Fund Balance - unless specifically identified, expenditures act to reduce restricted
balances first, then committed balances, next assigned balances, and finally act to reduce unassigned
balances. Expenditures for a specifically identified purpose will actto reduce the specific classification
of fund balance that is identified.
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